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For immediate release 28 July 2010
Furnished Holiday Lettings Consultation - Comment from Holiday Lettings™ 

The Government has just published a consultation document on proposals to ensure that the tax rules for Furnished Holiday Lettings (FHLs) meet EU legal requirements in a fiscally responsible way. The proposed changes, which will take effect from 1 April 2011 for companies or from 6 April 2011 for individuals, are both encouraging for those that run a self-catering holiday home on a full time business, and appealing to those who are considering entering the holiday lettings industry.

The three main changes being proposed by the Treasury are:

· To raise the eligibility criteria; to qualify for FHL tax breaks owners must let a property for an annual minimum of 15 weeks (raised from 10 weeks)
· They must also advertise the home for an annual minimum of 30 weeks (instead of 20)
· To restrict the use of loss relief from FHLs. If the proposed changes are made, holiday home trading losses will only be able to be offset against future profits from the same business. Under the existing rules, owners can offset trading losses from a holiday home against any other sources of income.
As the UK’s leading holiday home website, with more than 20,000 registered holiday home owners in the UK, Holiday Lettings™ had campaigned against the repeal of FHL tax benefits, aware of the negative impact it could have on full time holiday home landlords but also the self-catering industry as a whole – especially the availability of affordable holiday accommodation. Holiday Lettings™ therefore welcomes both the government’s proposals and the chance for an open forum on a subject that is vital to the success of British tourism. 
Ross Elder, managing director of Holiday Lettings™, says: ‘At first sight the future certainly looks more prosperous for those in the holiday lettings marketplace. Although many holiday home owners will have concerns about the proposed changes to loss relief usage it is important to acknowledge the positive implications of the consultation. 
The previous Government’s proposals, to completely remove all FHL tax treatments, would have had a terrible impact on the industry and been exceptionally unjust in its treatment of professional holiday home landlords. By keeping the furnished holiday letting tax treatments in the main unchanged but tightening the eligibility criteria the proposals will continue to protect the professional holiday home landlord whilst increasing the incentives for part time landlords to make their properties available for more of the year. I’m actually quite optimistic that this could be good for the exchequer, good for industry investment and good for the holidaying public. Common sense appears to have prevailed.”
Holiday Lettings™ represents one of the largest owner communities in the UK and welcome this opportunity to involve their owners in this debate. They will therefore be consulting with the wider owner community about the Government’s proposals to help find a suitable solution that will be both fiscally neutral and beneficial to the UK holiday home industry and British tourism as a whole.
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About holidaylettings.co.uk

Holiday Lettings™ is the consumers’ favourite holiday home website; the UK’s busiest site of its kind. 

Search 40,000+ privately owned holiday homes in 116 countries around the world. 
Choose from: spacious villas, resort apartments, sprawling gites and farmhouses, cosy romantic retreats, cottages, barn and chapel conversions, city shopping breaks, rural getaways or beach breaks - there’s a home for every holiday. 
Escape on: a short haul hop to Spain, Portugal, France or Cyprus or head further afield to the US, South Africa, Australia and Thailand. Renting a holiday home is frequently up to 50 per cent cheaper than booking a mono hotel room – what are you waiting for... www.holidaylettings.co.uk
Since June 2010, Holiday Lettings has been part of the TripAdvisor® Media Group. As part of the world’s largest travel website, with more than 34 million unique monthly users, Holiday Lettings takes an envied position in the global travel marketplace.
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